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FIGHT FOR REPRIEVE — Spearhead of the utilities’ offensive against s . ; ‘ ia 
New Deal ‘‘state socialism,’ President Thomas N. McCarter of Edison 
Electric Institute engages the country’s leading legal talent to direct 


court attacks on the holding company death sentence and ‘TVA. ai 
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ashington Bulletin 


\SHINGTON (By Business Week Staff Corres pondents )—After 

kes pulled off bigger municipal public works program at $800 
‘tions than he had any right to expect. He made his first mistake 
Jecing Mayor LaGuardia of New York talk him into raising 
: Lower figure would have brought 
ll srojects PWA could possibly finance, also keep down cost pet 


5 | 
» lett ; 
Rederal grant from 30°, to 45%. 
pall] : ; 
pan-yeat which proved his undoing. 


4, matter of record, neither 

nor Hopkins has yet 
<lained why holding down 
nvear cost is sO important 
hen there are only 9 months to 


Desident 


» before July 1, date when 
Roevelt says all $4 billions 
must be spent. 
Simple Arithmetic 
4ccording to New Deal's own 
* imple arithmetic,” which is just 


anybody else’s in this instance, 
1 will employ 3.5 million men for 


|—hCUh 
%ll 12 months at total labor and 
imuterials cost of $1,143 per man-year. 
Buc on 9-month basis, same money 
mould either employ 4,666,000 or 
ermit raising per man-year allowable 
pn a project co $1,524. 


Big Jobs Handicap 

Congress will nail down more 
money for widely distributed public 
works in next work relief appropria- 
tion. Administration’s trouble is that 
ix is committed to a few big projects 
which have cost $200 millions already 
and will cost $650 millions more to 
fnish—exclusive of TVA and other 
patural resource conservation plans 
10 which there is no end. 


New Tax Possibilities 

Normally nothing is more remote 
in election year than new tax legis- 
lation but these contingencies may 
force President’s hand: elimination 
of AAA processing taxes by Supreme 
Court decree; bonus payment; neces- 
sity for war pre vo a so slump in 
government bonds. Government 2{s 
have been selling below par for 
weeks. If federal credit should begin 
to show strain, more revenue would 
be only alternative to inflation. 





Bonus Awaits Without 
President's sidestepping of bonus 
by declining to ives American 
legion convention at St. Louis indi- 
cates he thinks it will be enacted any- 
way. Legion Commander Belgrano 
predicts passage in January, payments 

to begin not later than Mar. 1. 


Wallace Creates Diversion 
At worst Wallace can do no more 
than get a 


cease-and-desist order 
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PENNSYLVANIA SAYS NO 


Though Hoover and some 
other Republican Presiden- 
tial aspirants orated on Con- 
stitution Day, loudest talking 
was by Pennsylvania voters, 
who elected a Democratic 
governor in 1931 but on that 
day defeated his plan to 
modernize state constitution 
along New Deal lines. Such 
straws affect popular opin- 
ion. This one blows against 
the bigger modernization job 
planned in Washington. 











slapped on packers charged with 
price-fixing in 1927-32. But plaster- 
ing old charges on front pages tends 
to divert some of public outcry 
against price-rocketing effect of AAA 
program. 


Potato Failure 
Lack of funds for potato control 
law gives Wallace time to get it re- 
written on a voluntary basis—if he 
can’t get it killed. 


Case for Discipline 

Peter Grimm, New Deal's realtor, 
is getting “ceiling cure” in his attempt 
to coordinate operations of Adminis- 
tration’s various housing agencies. 
Executives jealous of their preroga- 
tives roll their eyes when Grimm 
suggests they stop working at cross- 
purposes. It’s a case for discipline by 
President and Grimm is peeved 
enough to explain situation to him 
frankly. 


Help for Little Lawyers 
Report by American Liberty 
League’s legal experts asserting un- 
constitutionality of labor relations ; 
gives small-time lawyers ready-made 
case to take to nearest court. 


Battle of Suburbia 

Slash in funds for slum housing 
and rural resettlement puts damper 
on a merry battle in the suburbs 0 
started when Tugwell moved in from 
the country to anchor his rural com- 
munities to industrial payrolls and 
Ickes left town to get cheaper land. 


But 
“epoch-making” project as soon as 
President says word. 


Tugwell is ready to spring an 


Ickes Dodges Courts 

It is doubtful whether will 
succeed in his 
municipal power projects but PW A is 
altering its procedure in hope privat 
companies will not find it so easy to 
obiain injunctions which have 
snarled up program. New 
comes down to purchase of bonds by 
PWA without binding municipality 
to conditions which have formed 
basis of allegations that government 


Ickes 


detouring courts on 


those 
method 


exceeds constitutional powers. 

Reason to Simplify 
Corporation lawyers whu have 
been diagnosing 1935 revenue act 
think they have spotted Administra- 
on slip-up in dropping of capital 
gain tax where formerly payable 
upon absorption of a subsidiary. They 
point out that, where com 
pany’s investment is carried at a figure 
higher than value, there is 
chance for writeups that will permit 
heavier depreciation deductions from 
future income tax returns. Fear of 
revision of statute when Congress 
meets in January may hurry corporate 
simplification more than new divi 
dend tax designed for that purpose. 


parent 


asset 


FHA Loan Totals 
FHA-insured industrial moderniza- 
tion loans to 514 companies have 
reached total of $2,718,000 since limit 
was raised to $50,000. 


Just a Skirmish 
Some business men are talking 
about federal incorporation plan to 
counter licensing bill of American 
Federation of Labor, but this is just 
skirmishing preliminary to battle on 


new NRA bill promised by Roosevelt. 


Mr. Kennedy Resigns 

Wall Street has had lines open to 
Washington to catch a flash on 
SEC reorganization, and this week, 
after repeated denials that he would 
leave before the first of the year, 
Mr. Kennedy sent his resignation to 
Hyde Park. He’s going to Europe to 
deliver one of his large collection of 
young Kennedys to school. 


Dirt Roads Off Dirt 

WPA’s farm-to-market program, 
which is running into big money, 
seems to be getting a little out of 
hand. Somewhere along the route 
those dirt roads turn into asphalt and 
concrete, and money disbursed by 
Hopkins doesn’t reach nearly so far 
in mileage or employment as repre- 
sented. In South Carolina, for in- 
stance. 





On the Air, 


as in the Air 


holds the crowds! 


Showmanship of the sort which gave 
NBC Networks the 1935 Winners 
in every program classification on a 


nationwide poll. 
2 


Showmanship wins and holds the crowds— 
in the breathless “‘delayed opening”’ para- 
chute jump, or the carefully built radio 
program. Showmanship delivers the enter- 
tainment the whole world wants—thrills, 
laughter, tears, romance. Without them, 
there is no entertainment, no audience. 


Showmanship has made the programs on 
NBC Networks the outstanding entertain- 
ment of radio since 1926. Day in, day out, 
sponsored and sustaining programs on NBC 
attract the greatest air audience in the world 
—an audience which recently cast 1,250,000 
votes to elect six programs and artists as 
the Radio Winners for 1935. Every winner 
was a program feature on NBC. Each an 
outstanding example of the showmenship 
—of agency, advertiser and NBC—which 
has kept America’s pioneer broadcasting 
organization pre-eminent. 


NATIONAL BROADCASTING CO., Inc. 


A Radio Corporation of America Subsidiary 


NEW YORK + CHICAGO +« WASHINGTON «+ SAN FRANCISCO 
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BUSINESS WEEK 
PRODUCTION 


* Steel Ingot Operation ( of capacity) 

* Building Contracts (F. W. Dodge, daily av’ge, thousands, 4-week basis) 
* Bituminous Coal (daily average, 1,000 tons) 

* Electric Power (millions K.W.H.) 


TRADE 
Total Carloadings (daily average 1,000 cars) 
*® Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 
* Check Payments (outside N. Y. City, millions) 
%* Money in Circulation (daily average, millions) 


PRICES (Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.). 

Iron and Steel «STEEL, composite, ton) 
Copper ‘electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher's Index, 1926 


FINANCE 
Federal Reserve 


si ° 


100) 


Credit Outstanding (daily average, millions) 
Loans and Investments, Federal Reserve rep’t'g member banks (millions) 
* Commercial Loans, Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald Tribune) 
Bond Prices (Dow, Jones, average 40 bonds) 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 
Business Failures (Dun and Bradstreet, number) 


*% Factor in Business Week Index * Preliminary 
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Latest ) Ty - 
Week Week 


*66.7 


113 

70 
$3,393 
$5,654 


$1.13 
$.108 
$32.81 
$.084 
85.1 


$2,484 
$18,675 
$4,470 
$2,990 
$1,034 
$107.54 
$96.62 
| 


Revised ! 1932-34 average 


8 aerial 


Average 
1930-34 


65.9 
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... at home in your power plang: 
lim 
b per expect: to find Diesels in the slim length of a Nearly three million horsepower of F-ML D : crage. 
submarine . . . for without Diesels under-surface service today, in units as low as 10 hp. and > u 
craft could not exist. The compactness of the engine ated line of engines developed to meet the | th 
itself... its sparing use of clean, easily handled, non- of every service from an isolated irrigati: is 
bulky fuel... these characteristics of the Diesel made lighting a large city. 
the submarine possible. Whatever your power requirements m sitios 
But now these same Diesel advantages are enjoyed whatever the rate is that you are paying ht! 
in thousands of other services. In mill, factory, mine, the condition of vour privately-owned PY a 
office building . . . on stationary or mobile equipment Diesels may be able to cut vour costs still more. ¥ 
. Diesels are furnishing electrical or mechanical energy not investigate and vet the facts? 


with startling savings. Often these savings are as much 


as fifty per cent. , GET THIS INTERESTING BOOKLET As s 


Because Diesels do the work of developing drive or 





venerated power so economically, thousands of indus- An interesting booklet “Diesels and Profits,” d . 
trial plants report how they have slashed purchased economy phases of Diesel operation, will gladly "4 
power costs —how they have paid for themselves application. Just address Fairbanks, Morse & Us ha 
and run up sizable operating profits in an amazingly S. Wabash Ave., Chicago, Ill. Offices in p . 
short time. of the United States and in the seaports of the w RO . 
it, | 
FAIRBANKS-MORSE DIESELS aoa 
NEARLY THREE MILLION HORSEPOWER NOW SERVICE Russia 
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ind prices softened. 

But these jolts are temporary. 
he business machine is set for 
high flying, as current develop- 








ments show zi 





Gains Made and in the Making 
Steel Operators are watching the 
xceptional strength in pig iron mar- 
Automobile dealers are being 
alied to Detroit for “pep” talks 
to the introduction of new 
models. Sales quotas have been pushed 
up. Carloadings are reaching new 
peaks for 1935. Lumber production 
holds well above last year. Coal pro- 
duction is on the up, stimulated in 
part by new strike threats despite pas- 
sage of the Guffey act. 





—Including Price Increases 

Copper prices jumped to 9c. again; 
zinc consumers faced a $3 a ton boost 
his week. Lead, too, joined the 
oarade of increases. Silk, cotton, and 
wheat prices rose. Moody's index of 
15 sensitive commodities soared to 
new high levels since the depression. 








Machine Tool Barometer 
Further augury of favorable events, 
machine tool orders for August bet- 
red the remarkable record of July 
climbing to 125.8°7 of the 1926 
This is the second month of 










average, 
35 w hit the best level for any 
month since 1929. It puts machine 





| orders to date 84° 
ime period of 1934. Despite the 
of the Machine Tool Ex- 
domestic orders were only 
‘ightly below those of July. The 
noost that put August orders ahead of 
ly came from foreign sources: They 
counted for 370% of total volume. 


ahead of the 
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Steel Watches Detroit 

As soon as Detroit gets the usual 
kinks out of the new model assembly 
ne, the flow of orders to steel mills 
hould lift operations above the cur- 
rent 48°7-of-capacity mark. Tin plate 
production now shows a seasonal de- 
line; wire mills are stepping up out- 
put, largely in response to farm 
] Twenty-three naval vessels 












lemand 
recently awarded will require some 
#,000 tons. A few railroad orders 
‘re coming in, including one from 
Russia for 7,000 car axles. 







e Business Outlook 


BUSINESS hit an air pocket in mid-September. Motor production 
4.indled to a few thousand cars as the change-over hour to 1936 
roached. Steel activity, closely attuned to incoming orders, 
k in motors and slowed down a bit. Check transactions in 
y centers slid off a trifle instead of expanding. Even heavy con- 
suction awards were smaller than in preceding weeks. Government 





PREPAREDNESS FUND 


Big Steel's battle for business 
will be fought with modern- 
ization. Some $70 millions 
are now being spent to bring 
U.S. Steel’s equipment up to 
fighting strength. This will be 
doubled shortly. Pittsburgh 
is again destined to become 
the steel capital. 











Oldtime tron Order 

Fearing price increases in pig iron 
as a result of higher coal prices under 
the Guffey act régime, consumers are 
stocking up supplies for future re- 
quirements. A_ 10,000-ton order re- 
ported last week from a_ textile 
machinery firm nearly bowled over 
Eastern markets, which have not seen 
an of this size from such a 
source in years. Ability of coastal 
consumers to glean occasional bar- 
gains in foreign irons has militated 
against large orders. Sanitary ware 
manufacturers have been good buyers 
of pig iron as a result of residential 
construction and modernization ac- 
tivity. 


order 


Motors Due to Hustle 

Automobile assemblies during the 
week of Sept. 14 dropped to a mere 
13,470 cars, with prospects that the 
next report will be even smaller. 
Buick and Olds plants are stepping up 
production on 1936 models, but their 
contribution to total output is still 
small. October should see factories 
doing some fast work in order to have 
display cars available in 5 cities by 
Nov. 2, and in the hands of dealers 
throughout the country. 


Labor Scores “Error” 

Charges launched by A.F. of L. 
unions against 2 of General Motors 
units were withdrawn as being filed 
in “error.” Apparently these cases 
were not strong enough to withstand 
scrutiny of the National Labor Rela- 
tions Board, which is out for inter- 
state cases only. 


Car Sales Stay Up 
August sales total on new passenger 
cars promises to be the best since 1929. 
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Estimates by trade experts now place 


it at 225,000 units. Truck sales at 
50,000 indicate replacement 
demand from business sources. Chev 


rolet truck sales broke all records 


strong 


Lumber Prospects 

Lumber manufacturers look for 
ward to shipping more than 16.4 bil 
lion feet of lumber this year, whik 
holding production slightly below 
last year’s total of 15.9 billion feet 
Production of 674 mills in the first 8 
months of 1935 was 12°; above a 
year ago, shipments 29°7 better. 


More Coal Rumblings 
Coal continues to be a sore 
Passage of the Guffey act was thought 
to be the price of peace in the indus 
try, but rumblings continue. Miners 
and operators have again been dead 
ae Be over a new wage and hour 
agreement. Stocks of bituminous in 
hands of industries and retailers at 
the close of August were sufficient for 
51 days. Tonnage on hand is 27% 
greater than last year. 


spot. 


California Oil Leak 

Nor has California managed to 
bottle up excessive oil production 
Attempts to get 957 of the industry 
to agree on curtailment failed, though 
enough support to bring agreement 
up to the respectable figure of 82.5 
Apparently this was 
So far, the 


was achieved. 
not considered enough. 
price situation is better than most 
anticipated, but approach of cold 
weather with decreasing gasoline con 
sumption keeps the industry nervous 


Textile Gains Vary 
Cotton consumption by 

mills made the consecutive 
monthly rise above the June low, but 
the slow revival left August below 
last year. Pepperell Manufacturing is 
pondering the anomaly of making th« 
largest sales in its history for the year 
ending June, 1935, at a loss of over 
$400,000. Wool consumption is run 
ning at the highest rate since wat 
years, With silk prices rising, rayon 
producers look forward to even better 
business than they found in August 
when yarn shipments equalled the 
January high. 


dome Stik 


second 


Insurance Reverses the Trend 

Life insurance has been losing 
popularity this year. Ordinary life 
sales in August reached the lowest 
totals for the month since 1922. They 
were also the lowest for any month 
this year. First 8 months’ sales are 


barely ahead of 1934. Fire insurance 
companies are pleased to note the 
declining trend of fire losses which in 
August were just over $18 millions 
against $19.6 millions in 1944. 








SCHLUDERBERG-KURDLE SAYS 
" 
TELETYPEWRITER SERVICE: 


THE Schluderberg-Kurdle (Co, 


pany, Baltimore meat packers, jp, 


stalled Teletypewriter Exchany 
Service in 1932 both at their head. 
quarters and their Richmond. 
Virginia, sales office. It proved so 
valuable that the New York ané 
Easton, Md., sales offices were 
soon connected. 

Today, all orders are teletyped 
between the four points on spe 
cial printed forms. One typing. in 
New York, Richmond or Easton, 
produces an original order form 
for office records, and simultane. 
ously prints four identical co; 
in Baltimore. No time is lost in 
transmitting, copying, checking 
Errors and misunderstanding: ar 
almost impossible. Each depart 
ment has its own copy. 

Teletypewriter Service is used 
for inter-office correspondence. 2 
well as orders. .. . The manager of 
the company’s accounting division 
writes: “It has meant a defini 
saving in costs... neater, more at 
curate service. We are more than 
satisfied.” 

Could you use the speed and a 
curacy of Bell System “typing-by 


. . . ‘ ] 
wire” in your business? It usually 


pays for itself in economies 
effected. Your local Bell - 
telephone company will A 


gladly show you how. 
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Necisive Battle Begins sensed prices ieeex guesionante: don 







affey act suit and hiring of Davis, Baker, Beck, and jyatters ready when the Supreme Cour 
on Oct A h het n 


ghnston by utilities are prelude to Supreme Court ses- 





ion testing entire New Deal. 








wntry's legal talent is limbering Official announcement last week that TVA's right to s rrent to nici 
for a fall term of the Supreme Cour this legal quartctt had been recruited | ilities, the Kansas Ut t ( tt rt 



















n advance to outdo the to give the scoring punch to the utility to prevent tl villas i Bb 
with its gold clause an fight on new legislation was first con K n.. from buildit gay r plant w 
4 $ firmation that the institute would take PWA funds, and the I \ K 
( pre season scrimmay up the cudgels is a body Lh onstt yum rance is in wi nt 
om- r he District of Columbia  tutionalists are to act as shock troops ¢rmment secks approval ot 
ers, in. Court this week on the brand ipplementing the regular counsel! of ondemn property for building pr 
rhange il act. In that attair th the immdividual ompani which ha New Deal at Stake 
e of Justice's rook John ood test cases Additional contests that 1 f 
r head. ntly acquired from t They represent a triple-threat big tribunal if they get t 
mond, Commerce, won a teci bination. Davis provin is the p by] esser circuits ' 
Fred H. Wood, veterat tilities act of 193 For r Secretar tically every 1 rtant | f N 
ved s0 sick chicken” case that of War Newton D. Baker will handle Deal legislation ) 
k and { if for ¢ 
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ng a temporary imjun General James M. Bech nd Forney turther Su me ¢ 
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king Lo. the Four Horsemen! 
ilso saw the first move ol 
aus Edison Electric Institute's 
part: n of the Constitution 
Beck, and Johnston. Onc 
: Presidential candidat 
used 1) VIS appeared is party to th 
e. as Federal District Court as 
nail rican States Public Servi 
st the constitutionality oi 
ision utilities act, parti ularly 
inite ompany de ith sentence 
1 { was also seen in the move 
than Hudson Power Corp., which 
illy patent violation of 
of the new utilities law 
dl ac: } interconn¢ 
yeh 1 its subsidiary, New Yor! 
is Light, and the New Englan 
alls on 
: ration This invites the 
nies to initiate its own test ol 
m the enforcement angle CHALLENGING THE “LITTLE NRA” Suit to restrain enforeement of the 
‘ 7 provided that such interrup Guffey act was brought by Jame- W. Carter (right), We-t Virginia coal operator, 
\ rvice can be made only with shown with Attorney Frederick H. Wood on arriving at District of Columbia 
3 permission of the Federal Supreme Court. The court ruled the plea for a temporary injunction wae filed 
mission. prematurely. The permanent injunction plea will be argued -oon 
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other 
i For 


who 


cascs 


son 


joining in 

ti law ns it tn aecial 

National Coal Asso 

ciation to give NRA a trial 
Deposit Insurance Suit 


Suit against the new 


tion of tru 


+} lier! 


deposit insurance 

section of the banking act was started in 
New York last week Whether or not 
AAA through its processing tax 
sults, tests on the Bank 
head cotton control act and the Kerr 
Smith tobacco control act. Its admin 
istrators ; the 
Warren potato act thrown out before they 
have to try enforcing it. P. R. Chandler, 
New York lawyer and Genesee Valley, 
N. Y., farmer by avocation, is inviting 
prosecution under the law by advertis 


gets 
it will still tace 


want someonc to get 


ing for sale strictly illegal potatoes. The 
new Frazier-Lemke farm mortgage mora- 
torium law may be reheard on the same 
Louisville Federal Land Bank case that 
led to collapse of the original statute 
last spring. Two new angles of the gold 
clause are in the lower courts 

The Wagner labor disputes law and 
the rewritten railroad retirement law 
wil. unquestionably come up in time and 
the security act will be involved 
in the several taxing power cases, if not 


$00 ial 


directly contested 
Will Affect Campaign 

Friends and foes of the New Deal are 
thus joyfully rushing to the Supreme 
Court for Constitutional 
authorities say the session cannot fail to 
set profound new precedents Both 
political parties anticipate campaign am- 
Included 


showdowns 


munition from the outcomc 
in Democratic strategy is the possibility 
that reversals on the AAA, Wagner, and 
Gutfey laws will ally farmers and labor 
in a constitutional amendment fight. 
Republicans hope for condemnation of 
the New Deal without such a backlash 

Shades of John Marshall, whose hoary 
decisions did much to make the court 
supreme, and of Andrew Jackson with 
his “let the court enforce its laws” will 
haunt the deliberations of the 9 august 
President Roosevelt has ex 
th constitutional 


the 
government 


jurists 
pressed the hope that 
limits within 
operates will be settled 

The extent of the power of Congress 
to tax under the general welfare clause, 
debated for 146 years but never directly 
passed upon by the court, ts considered 


which the 


certain to get definition. . It is outstand 
ing in the PWA, TVA, slum clearance, 
and FDIC Taxing for regula- 
tion, refuge of the New Deal when 
other control devices failed, is at issue 
in AAA, the Guffey law, the tobacco, 
“control the 


Cases 


cotton and potato cases, 


FDIC It is a stumbling block for 
social security and railroad pensions 
The commerce 
which NRA fell is involved in the util 
ity cases, the Wagner, Guffey and Hoo 


s issues: as 1s the delegation of author 


sult 


interstate clause on 


ty question The duc »rOCcess clause 
omes up in AAA, Gutfey and Frazier- 
Let ike 


Cases 


17 bd ry. 
Wallop for Taxes 
New Jersey primary shows sales 
tax is unpopular, and California 
chain tax evokes big opposition. 


has 


ends 


Popul 
surged up in 
of the country 
sales tax suffered 
the primary el 


election 
California, where 


AR opposition tO new taxes 


States at opposite 
New Jersey, where the 
an indirect defeat in 
this week, and 
retail 


the store 


is under fire 


new 
license act 

Signed by Governor Merriam on July 
20 and due to become effective Sept 
16, California's act was aimed at chain 
stores, as only a $2 
annual fee for single stores, but pushed 
the ante up in rapid stages so that the 
tenth store and all above that owned by 
one concern would pay $500 a year. 

One Tax—$633,000 

For instance, Safeway Stores, 1,275 
of whose 3,021 stores are in California 
was due to pay $633,000 a year. Na 
tionally operating chains such as Wool 
worth, Penney, A.&P., United Cigar, 
Western Auto Supply, and Montgomery 
Ward would have to pay out from 
$20,000 to $57,000 each. Over $1.1 
millions was to come out of the pockets 
of 14 chains 

Statisticians figured that the new tax 
would push prices of foods and other 
up from 5% to 10%. A 
campaign was organized to force a ref- 
erendum 

135,000 Sign Petition 

Last week Frank C. Jordan, California 
Secretary of State, announced that peti 
tions carrying 135.000 signatures - 
nearly 20,000 more than needed—were 
on file, demanding that the act be put 
to a By this means the act is 
automatically suspended until an elec 
tion is held, which may not be until 
the general election in November, 1936, 
and meanwhile opponents of the tax 
propose to campaign for its defeat. 

In New Jersey, the 2% tax, 
collected since July 1, provoked great 
resentment Despite pressure by retail 
ers and consumer groups, Governor 
Hoffman signed the bill. 

Consumers object particularly to pay 
ing the 2% tax on food, smokes, and 
soda fountain drinks. Prohibitionists 
are furious, because liquors are ex 
empted on the ground that they already 
pay special taxes. 
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ON THE BLOCK—A RAILROAD EMPIRE AND THE HEART OF A CITY 
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Government suit against meat 
packers leaves industry puzzled 
over motives. 
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HOW A BIG CANAL BEGINS—After Florida was struck by the hurricane 
President Roosevelt approved a $5-million allotment to start a $26-million canal 
from the Gulf of Mexico to the Atlantic, through northern Florida, so that ships 
need not pass through the hurricane zone of the Florida Kevs. In 3 days work- 
men built a construction camp at Ocala to get the canal started. 
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ICCOUNTING 


has kept pace with the | 
progress of mankind : 








P through the ages, many accounting methods 
U sca devices have been developed and discarded. 
Prehistoric cave dwellers carved their records on ‘ ; 
crude stone tablets. Ancient Peruvians kept accounts . 
we tying knots in strands of cord. The abacus, or , 
head rack, was widely used in China and Japan. 


The more complicated man’s existence has become, 


the greater the need for reliable accounting methods. 


The sputtering quill pen, the letter press and the 
mbersome ledger have served their purpose—and 
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ot this strane device 
of knotted cords Ie 


was used by ancient 
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Peruvians to record 


Today, International Electric Accounting and Tabu- 
- Machines fulfill the exacting demands of 
dern business. Through the medium of punched 
nbulating cards, these machines automatically pro- 


s 


the facts of their ex 
ISLeENnce 






vide complete, printed reports. Facts pertaining to 
any phase or branch of any business are selected and 
nmediately tabulated. The accuracy and speed and 
economy of this method are in keeping with the pro- 


gress and the requirements of present-day activities. 


Inventory Aid 


For example, the International Electric Accounting 
Method enables management to keep a constant 
check on the material investment. Accurate inven- 
wry data may be obtained at any stated period. 
his knowledge may be secured from a permanent 

stallation of tabulating machines, or by employing 
the International Business Machines Service Bureau, 
branches of which are located in all principal cities. 


makers 


Lever 


International Business Machines are serving 
business and government in seventy-nine dif- 
ferent countries. These machines include 
International Electric Accounting and Tabula- 
ting Machines, International Time Recorders 
and Electric Time Systems, International In- 
dustrial Scales, International Electric Writing 
Machines, Central Control Radio, Music and 
Speech Equipment. The International Ticketo- 
graph and the New Proof Machine for Banks. 


Automatically this Inter- 
national Electric Account 
ing Machine provides 
detailed business facts 
in printed report form, 


INTERNATIONAL BUSINESS MACHINES CORPORATION 


GENERAL OFFICES: Sener BRANCH OFFICES IN 
270 BROADWAY, NEW YORK, N. Y. ae ALL PRINCIPAL CITIES OF THE WORLD 
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SPECIAL STYLES 
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GOLD-FILLED 
OR CHROMIUM 
MOUNTINGS 


SEVERAL MONTHS’ 
LEAD SUPPLY IN 
ONE LOADING 


Your sales message, force 
fully reproduced in color on 
a handsome Pear! barrel 
Dur-O-Lite Pencil, goes 
straight into the hands of 
the man who has the say about buy- 
ing what your salesmen have to sell. 
And it stays there, a friendly reminder 
of you, your product, your service. 
This is the reminder gift that gets 
right under the skin of your customers 
and prospective customers. It cements 
friendships and builds sales for you. 
We reproduce your trademark and 
a friendly message in your colors 
right beneath the surface of the trans- 
lucent Pear! barrel. It is there to stay 
Your customers will take pride in 
showing this beautiful writing instru- 
ment to their friends. 


Executives 

. 

* 

Write on company letterhead for 
Free sample Dur-O-Lite. Please 
state your title. It will be helpful if 
you will include reproduction of 
your trademark or preferred style 
of lettering and sales message. If 
interested in possible holiday dis- 
tribution, conventions or other spe- 
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‘Taps for No. 1 Sugar 


Original raw sugar future contract 
is killed by quota system after 
Cuba sells us the limit. 


THE #1 sugar contract on the New 
| York Coffee and Sugar Exchange died 
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last week, aS expected The decedent 


was nearly 21 years old, but in its last 
months was so enfeebled by the younger 
+3 contract and by the strain of living 
under AAA that death was no shock 
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Cigar Tax Plaint 


Manufacturers tell AAA that 
smoking can’t stand present taxes, 
let alone an increase. 
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Sinbad’s Burden 


. «+ Yielding to the pleadings of the tbout Molybde: 

Old Man of the Sec, Sinbad lifted him t pitt 

onto his shoulders and carried him ten- teel, but actually increase 
derly across the stream. To his amaze- __tiven: 
ment, the Old Man refused to alight. Specter strenath. touchn 
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“NRA” for Security Dealers 


California’s investment bankers form organization for fyserience 
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4 LAKE IS COMING—For 8 months there’s been excavation control in the Pittsburgh area. The river valleys 
and construction work at the Tygart River Reservoir Dam, near a huge lake in 1938. Those two little girls of the © 
Grafton, W. Va.—the first of a series of detention reservoirs for borhood are viewing a model that shows what the 

the upper Allegheny and Monongahela River basins for flood the dam will look like when they are finished 
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BUT RUBBER BRINGS 


HE horse is staging a comeback, 
and rubber is one of the chief fac- 
ors making that comeback possible. 


long congested milk and bakery 
outes, it is found that time is saved 
ecause the horse starts and stops with- 
ut attention or time from the driver. 

e horse even stops at the right 
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forgets some of the addresses! 
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perfected horseshoes and calks < »f rubber 
which make no noise, outwear old iron 
shoes, and save energy of horses as 


well as sleep and nerves of customers. 


Rubber for silence has a thousand appli- 
cations in industry today. Silence could 
improve the salability of many a prod- 
uct, or could reduce fatigue of workers 
and machinery and so reduce costs. 
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can be made in almost any color, tex- 


ture or form; it can absorb vibration; 


it can flex countless times without 
ageing; it can resist chemicals, oil, heat, 
abrasion; it can be attached inseparal ly 
to almost any other material. Goodrich 
rubber is really a myriad of products 
Some one of its many new qualities 1S 
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almost certain to be valuable to you, 


no matter what your product or proce 
Why not let Goodrich applicatic n ct 
neers explore the possibility with ye 
The B F Goodrich Co., Mechanik | 
Rubber Goods Division, Akron, Ohio 
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CHEMICAL 


Developments 
XXII 


67. MASKS FAT ODORS IN SOAP 
The pleasant, mild aromatic odor of high 
tertiary alcohol pine oils makes them a 
valuable constituent of soap powders, 
bars, and flakes. Besides neutralizing fatty 
odors, these oils aid detergency. They 
Gre especially effective for washing wool- 
ens and for removing greasy soils. 


68. NEW TREND IN PACKAGING 

The trend towards nitrocellulose lacquer 
as a finish for labels, wrappers, and car- 
tons is accelerating. This material produces 
a brilliant gloss when desired, protects 
against soiling, and does not scuff in 
transportation. It is waterproof, grease- 
proof, and improves appeorance and 
utility. 
69. WIDE RANGE OF WOOD ROSINS 
Hercules Wood Rosins are now available 
in all grades from FF to N and in some 
speciai grades. These rosins have a tend- 
ency to bleach in processing so that they 
frequently will jive results equal to paler 
grades of gum. rosin. All of them have 
the advantages of being clean and of 
meeting specifications regularly. 

70. TORNESIT NOW SPRAYS 
Tornesit, the new chlorinated rubber base 
for paints, is now made in low viscosity 
(20-35 centipoises), which allows it to be 
sprayed like lacquer. This greatly widens 
its usefulness in coatings to resist acids, 
alkalies, oil, gases, corrosion, and other 
forces thatattack metalandconcrete surfaces. 


71. RESIN AND PLASTICIZER COMBINED 
Hercolyn is recommended as a combined 
resin and plasticizer for nitrocellulose lac- 
quers. It is a pale liquid resin, compatible 
with nitrocellulose and soluble in all lac- 
quer solvents and diluents. Smal! amounts 
greatly improveadhesion to metal surfaces 
72. TO LACQUER MANUFACTURERS 
Generally, the quality of a lacquer film is 
improved by increasing the nitrocellulose 
content; of equal importance, however, is 
the quality of the nitrocellulose used 
Hercules Nitroceliulose is of unusually 
high quality and uniformity. 

73. DISPLAY OF NEW MATERIALS 
New materials of interest to many indus- 
tries will be on display in the Hercules 
Exhibit at the Chemical Show, Grand 
Central Palace, New York, December 2 to 7 
Technical representatives will be present. 
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r ispected in thiopi. ’ d F ‘ ph +} nmiar . 
or suspected in Ethiopia. found in other phases of Ethiopian chine designer should have a copy. Di 





‘lot and counterplot which business 
= = ’ » ‘ . tributed free only to those who reque 
e history of oil rights makes Fantastic Copper . ) ) 

t ] : | ¢ 3 F : it. Published by the REEVES PULLEY 
story almost so complicated One of the most fantastic forecasts 

nbelievable Apparently, for Ethioy ia 1s a copper deposit claimed 
lassarian, an Armenian, to be of 6° ore 12 feet wide. running 
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st nearly defensible conces- for miles across country Iron, already 
rly He intended develop operated by small native smelters, 1s USE THIS HANDY COUPON 
zh Anglo-American Oil Co., known to occur ein I Bre ee 
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ral enterprise of large im- commercial occurrences Name 


However, it seems clear that Non-metallics, though important, are | 7;,), 
rian’s rights would have been probably of less dollar significance. Salt 
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leference to the new Selassie potash, sulphur, asbestos, and phosphat 
to African Mineral & Devel- rock all deserve further inquiry Of | Address 
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THE EXTRA COST OF FINE PAPER 
IT’S AN 
EXCEPTIONALLY SOUND INVESTMENT 


NEENAH BUSINESS STATIONERY 








Neenah papers 
npressive and effe 


A 


ny fine examples 


FASCIST? 


NO! The C. P. A. strikes an 


Flastarte(-M-jlepebtapbele mm et IcME-ye)e)cehz-1 Me): 
Stonewall Ledger. For years he’s 
been heartsick to see his priceless records put on temporary 
paper. Now the purchasing agent has learned the wisdom 
and economy of specifying a fine rag-content ledger— 


otonewall 


Neenah Paper Company, Neenah, Wisconsin. 


NEENAH STONEWALL LEDGER 


—_ 


ae NEW RAG CONTENT 
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this grouy 
extensivel h gr 
World War, but « 
old methods nd 
ditions. Mica is 
portant non-met 
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egic mulitary sic 


tions have tried to 


Graded Lumber Wi, 


Procurement division of U  < 
Treasury decides purchases 


bear standard marks. 


must 


ACCEPTANCI 


sion 
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Wide Reading 


Dav 


cribes present 


r Wins 


of uv. « 


fuses must 


BOOKS 


NT DyNasTy 
& Hit 


you buy wany a BARGAIN BULB 


necessary to spend over a dollar and 


Late see what happens 
when somebody sells you a ‘‘bargain’’ 
lamp bulb. Let’s burn this ‘‘bargain”’ 
in an electrical laberatory beside a 
genuine G-E MAZDA lamp. Let's 
suppose we burn both lamps a thou- 


sand hours at average current costs. 


Here is an expert's report: 


a half to burn the inferior brand... 


or hity per cent more. 


‘‘In fact there are ‘bargain’ lamps on 
the market today that you could not 
afford to burn even if you were given 
the lamps free and handed a one 


dollar bill with each one besides.’ 


**Assume the price of a good lamp — 


such as a G-E MAZDA 
lamp—is I5¢ and the 
price of the so-called 
‘bargain’ lamp is as low 
as 10¢. On the basis of 
the same amount of light 
for 1000 hours, for every 
dollar spent to burn the 
good lamp it would be 


200 WATT 
MAZDA LAMP 


Was yao} 


2010 


()()« 
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Here is an easy—and sure—way to 


identify a good lamp... 
mark $B on 
ou | 


I ook tor this 
. vy—tor 


every lamp y 
any purpose. It identifies a 
true bargain in 
light. General 
Electric Company, 
Nela Park, 
Cleveland, Ohio. 


GENERAL () ELECTRIC 
MAZDA LAMPS 





THEY DON’T WANT 
SYMPATHY 


These proud, hard-working 
American homemakers 


They Need Money! 


ilong corn 
n unex] 


ist won t go are 


he) | 
ut of th 


How Household Helps 


We ative thelr wives trainine in the art of | 
to make dollars 1 thee ‘Ti 
you pay th j 
1 employ men t you sam] 
s of our Bulletins. See what Househe 


ng to help the American family. 


HOUSEHOLD 
FINANCE CORPORATION 


AND SUBSIDIARIES 
919 North Michigan Ave., Chicago, Ill. 


It vo 


B. W. 9-21 
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Rodriguez, Mexico’s last President, and 
meet at a Honolulu hote! 
but that Rodriguez has a 


PLOT OR PLEASURE 
Mexico 
Insiders say 


until recently, 
cationing. Calles 


politically important again. 


is “done,” 


Latin-America Goes Nationalist 


Countries south of the Rio Grande are squeezing out for. 
eign business, making way for their own in«lustries, 


Mexico takes the lead. 


_ | AFTER depending for years on foreign 


I 


> | initiative and foreign capital to develop 


much of their large-scale business, coun 


tries south of the Rio Grande are sud 
denly showing a new determination to 
handle it themselves 

Mexico is making rapid strides in this 


tion, though the country’s most 1m 


aire 


industries are still in the hands 


mers. Latest move has come 1 


ist few weeks with the announ 
ment from Mexico City that the gover 

nt'’s regulations concerning both for 
ind national insurance compan 
ng within the country have been 
| with the obvious intention of 
sushing most of this business into t! 
ands of Mexican companies. 

Iron Hand on Reserves 
The old insurance law specified that 
han of the reserves of 
ny or Mexican branch could 
in TI 
ince authoriti 
to invest all their Mex: 


t 
business within Mexico, with one excep 


s007 


ITlps 


invested foreign securitic 


w law forces the insur 


reserves of 
tion 

With special 
government, any Operating company or 
branch is allowed to invest abroad that 


portion of reserves growing out of poli 
cies written for foreigners and on which 


premiums are paid in foreign currencies, 


permission from the 


this 
@ of the tot 
in Mexico 
Week tha 
nies whi 
Mexico 
\ Sun Lite 
1a) left Mex ) 


yrevious fre 
I 


provided that 


1s 
fore 
policies 
lines in Mexico 
uthorit 
i0 companies ha 
ness within the last year 
Foreign Banks Cramped 
The same group points 0 
ilar thing has been happeni 
banks operating in Mexico 
ment regulations have beet 
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put for. 


Uustries, 
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i emall fellows have gotten out of 





> business. When it was decreed that poo RTA SI OD 
sits could not be taken from the REGISTERED SECURITY HOLDERS 4 298 
ther banks found it unpossible / 
tion under their home charters | al : M R 
tional City Bank of New York 26—a 
outstanding example of a business oy 4 
) Ou Q A | ° 
has kept on and expanded under ; > | QR S in 


gulations, indicating, evi x 
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new | 
ey ' 1 ! 1784 - 
atly. that the bank 1s still able to oper mn 
sroftably under them and has sutt 90s "2 I ASSOC [AT ED 
+ confidence in the investment possi 2 
z 
oy — SYSTEM 
Power Under Fire 5 
| tr power companies arc also 
' os ‘ Banks and trust companies 916 
flected. Mexico City is now > | ve 
ng al } Investment trusts 335 
—_ perativ power plant ean . | : 
ng a coope Live pu“e | in - Investment funds 1,580 
; + re ; ’ ‘ 
is € cd to provide power at A Schools and colleges lle 
" = 7 ‘4 ~ . 
if the rates Charged now by the Cana During the first six months of 1935 Churches 170 
’ +} > “w > _~o - . — 
»-owned Mexican Light & Power Co he number of owners of registered se Fraternal and benevolen 
er ' j » 4 “sated Sv . 5 \ 
rnot is small. and it ts only an experi curtties of the Associated —ery = organizations $56 
ae , ' from 254,965 to 259,263, a gain of 4,298. | = 
1, it is indicative of what may nsurance Companies 14 
Paar Associated security holders are found i danleston 
2 any MI in every State, in seven United States rears 5 ott 
Anot evidence Ol exicos new » t_ 37 . . > < 
\ C : : possessions, and in 3/ foreign sountnee Institutions 954 
sm appeared fast week when it and their dependencies. There are 90,962 
ed that only Mexican engi in New York State alone. The great mass of all these Associated 
| be emploved on 3 new trriga security holders are people of averag« 
ce aw eee -HUR 2s, CO IGES 
, h AAD RTO BANKS, CHURCHES, COLLEGES means, clerks, laborers, saleemen. teach 
bs] nw : 4 LU» i i’ rt >< 
INVEST ers, professional people More than 
, | The number of institutions and fiduci- 120,000 are customers living in areas 
{ : iad —— mark. | 
edie - os sce ‘ aries holding Associated investments is served by operating companies of the 
i other 10.340 Associated System. 
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We are not interested in s and 
Farm Land Jumps Ravine You use Bese | Fram the scientific laboratories | | 
p GPWI* Pipe where ordinary neobbigs 
\ow worth 90% of pre-war value; pipe would do the job unless hoanalysis 
rapid increase since March is due you desire greater protection. rAd : 
lo bigger farm income. That is why we give impartial translates th 
is mow wash 90%, of 2 advice on yourPipe problems. ere Se ee ae 
‘ 1OV vort ( ‘ I s ing sw K a 
ind, for exanl ple worth You may save yourself con- See if on approral, send this coupon 
the war, rose to $170 in siderable expense and seiiinihiaatnnmaneeainimesmanmentts 





MeGraw-Hill Book Co., Ine 30 W. itd st. S.A 





1 to $116 im 1929, and trouble by consulting us. 


33, and has now risen 















increase in farm land No obligation, just write 
March is ascribed to the 
prospects for increased farm |} READING IRON COMPANY 
s year. In 1935 the cash in PHILA 
tarmers, including benefit pay 
probably total $6,700,000,- 
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Commerce Building, New York 


STEAM BILLS REDUCED 


st profitable 
19340 
also being en 
favor 
y the 
The 


commodities the 


imuance Of a 


tween pr es received | 
the pn es he 
es for 


mer must buy has not changed ma 


pays 


iterially in a year, while there has been 
cided increase in the ratio betwee: 
eceived and prices paid 
h, 1933, that 
it was 71 It advanced to 
, and the Augu 


favorable 


ratio Was 5); 1n 


st higure 
facts 


not being overlooked by farmers or 


These 


by speculators in farm land 
The Federal Land Banks 
» take over 33,647 farms during 
the depression, sold 6,905 during the 
12 months ended July 31, This ts 
the largest number of sales made in any 
12-month period in bank history 
Not only are the banks recovering the 


which were 


1935 


land 


amounts due 

I any cases 

It is not tl cir po 
yond the 

sed. | 


recouy 
tion for land 

Demand is 
More 


leans 


farms Ww . 
Land Bank 
months of tl 


tne land bank aistti 


Aug 1 the New Or! 
farms, aS agains 


months of 
In the entir 
| 


were soid 


to 2,093 1n the sar 
There was ilso 1 
Northwest 
district Prices have 
to 25% in the past 
farms sold by the W 
much this 


parti 


twice as 


farms did last year 


IN COMMERCE BUILDING Bennett Shows His Hand 


Webster Moderator System Saves 
$3,651 in One Season for 
New York Building 


OWNED BY JACOB RUPPERT 
REALTY CORPORATION 


New York When an office building 
counts among its assets a deservedly good 
name, a fairly stable rental income and 
an advantageous location, there can be 
little doubt about the economic sound- 
ness of an intelligent program of heating 
modernization. 

Such were conditions in New 
3l-story Commerce Building, at 155 E 
44th Street, when the Cross & Brown 
Co., Managing Agents of the building 
authorized the installation of the Web- 
ster Moderator System in the winter of 
1933-34 

The Commerce 


York’ 


Building is managed 
by the same firm which installed Web- 
ster Systems at 183 and 285 Madison 
Avenue. Substantial savings effected in 
these buildings were a determining factor 
in the closing of this modernization con- 
tract 

The new system was placed in opera- 
tion on March 16, 1934. There is a total 
of 44,000 square feet of installed direct 
radiation 

From March 16 to June 1, despite the 
fact that the first few months with a 
new system are necessarily a period of 
adjustment, steam savings totaled 900,754 
lbs., a cash saving of $768.08. 

To heat the Commerce Building for an 
entire season under the old system re- 
quired 9,082,000 lbs. of steam 

During 1934-35, the first complete 
season with the Webster Moderator Sys- 
tem, the installation gave perfectly bal- 
anced heating and used only 4,954,000 
Ibs. of steam. This reduction is the 
equivalent of $3,651.78. 

If you are interes 
proved heatir 
heating cost in yo 


gy ser 


WARREN WEBSTER 
> of the \ 


! 
Brar 


Canada’s Prime Minister runs for reelection on New Deal 


program of reform accomplishments, and promises. 


OTTAWA (5 pecial ndence) 
All the cards in Canada’s hot 
] 


Corre if 
general 

table. Richard 
Minister and 
last candi 
It isa paradox 


leader 


are on the 
Bennett, Prime 
leader, was the 


erection now 
Bedford 
( onservative 
date to show his hand 
for Bent the 
but is offering the country a New Deal 


lett 1S Conservative 


He justines his stand on the basis that 


| Canada is determined to reform its busi 


ec. 


structur offers a 
de ( lares IS 


pr Pram 
radi al 


ness 


hich he less 


far 
candidate 


than that o 

Bennett has the most elaborate, defi 

nite platform: “New Deal’’ measures al 

(BW —]116'35) 
iding unemployment insuranc: 

day I 

id control” un 


1 a Federal 


ready put through 


weckK 


mini 


Commission 

t ment, a marketing 
er 

area rehabilitation, national 

rain d with m 1um wheat price 


consumers’ standards, a federal housing 
lan, super-taxes on large incomes 
New Platform Planks 
To tl accomplishments (though 
1y of them are so new that the publi 


has no idea how eftective they may 


icCM 
mat 
still 
be), Bennett has now added these pro 
retirement of 
tech 


repl ice 


m7] 
COMpuUILSsOry 


I 


posals 
workers at fixed age on pension 


education of youth to 
minimum prices for all agricul 
compulsory adjustment 


nical 
them; 
tural products 
of home-owners’ mortgage debts (simi 
lar to the relief offered farmers): na 
tional loan council for consolidation of 


all internal public del 


of the internal publi 

taxes to pay the exterr 

gation of the whole tr 

tion by National Ex 
I 


the peo} le to 


mat 


am ilgam i 


) < 


ion IS’ fe 


timc investigation of 


reconstruction 
protection and 
cts but with 
Stat 


pa 
[ nited S 


Change in Sentiment 


campaign is in It 


against +a 
ans against Bennett. H 
put through in J 
to take effect. Mack 
the other hand, was th 
position leader, and his | 
seemed to appeal mor 
the public than the ne 
Recently there has be 
Mackenzie K 


compared wit! 


time 


sentiment 
is vague, 
proposals of Stevens and B 
Social Credit victory in All 
the popular appeal of su 
Stevens’ credit reform 
time is likely to turn 
Bennett, as the 


sate’ ret 


be impossible to guess th 
any accuracy until nearer t! 
month, when the public w 


time to digest the various 


BUSINESS WEE? 





3 siness Abroad 


yropean tensions are increasing: Ethiopia and Memel 
ediate danger points. Commodity prices rise on 
ar buying. Germany loses tariff preference in United 
tates by terminating trade pact. British business is 
Stock markets are hesitant. 


reimn 


ervous over war threat. 


ssening of the tensions in Europe The state of mind of neat 


indicated in the frenzied buying of war materials which 
and wor ] 


machine tool orders from abroad jumped sharply. amount 


high levels the prices for copper, zinc, scrap iron, 


I 


orders placed last month. Though supplies are in « 


ng in huge reserves. The next war, when it comes 





vastating The 
machine will 


country 
military 
nd will win its point 
e—or the whole thing 
stalemate. 
Powder Kegs 

I are watch above all ic er1ousn 
tion has been 
Ethiopian cri 


Memel l 


Germany. Danget 


pia and Memel 


be lor £ 
port 
ns and 
putting 
it Italy 
\ccord 
nembers, 
sts ul 
OVE 
still 


‘tions 





a 
European 


OLYMPIC SHOW WAGON—With 12 heavy motor trucks which can be quickly 
iped to form something like an auditorium on wheels, Germany is starting 
drive to popularize the Olympic games to be held next year in Berlin. 


of previous games and sports newsreels will be shown. 
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C's ire 1 ‘f ] ‘ l ‘ 1! ] t 
Industrial Progress in Turkey 
Or il sources 01 i! 


Germany 


German-American 
ment lapses Oct. 15. 
watch new drive to segregate Jews. 
Memel becomes a focal point in 
European rivalries. 


trade agree- 
Germans 


BERLIN 








Great Britain 


Fear of war unsettles stock mar- 
kets and retards ordinary busi- 
ness, though war orders—from 
home and from abroad—partially 
counterbalance this. 

Loxpon (Cable)—Proceeding 
neva have made = stock market 
business sensitive. It is difficult 


vet whether trade recovery 
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DEFLATION ror foun DE VALUATION 


et ee ed 
LES RICHES DOIVENT PAYER 


ne 


SOAK THE RICH”’—Though French radicals are promin 
Laval’s emergency cabinet, the Left Wing is antagonistic to 
legislation at home, and is bitter over the government's m 
Mussolini—and fascism. Here they are demanding heavier tay 


Sears Goes Abr: 


British nancial newspapers are 


ting the Wall Street boom. Volume 


small investment money flowing to 


United States is impossible to as- 
but the steam is picking up should it run up 
London “ticker banks” are Bulk of its impor 


wide patronage. Chief stim- tries which it ts 


































Soviet Union 
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S c rganization, 1s be 
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e is the design of Al- 
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: now to be the most air- 
European countric Only 
States ccording to the 
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110.000 will 
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more pas- 
68.000 





only 
Soviet air- 






be carried 
With a country sprawling 

of the earth’s surface, 
here are a matter of 
of the 
; mited railway facilities. 
mstitute an im- 
country’s system of 
will be a 
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ariy in view 






Koviet lines now cé 
r k in the 
; unication, and 
vital factor in case of war, 










France 

Inder pressure from radicals 
d Eastern satellites, government 
wings to Britain’s point of view 

at Geneva. Business is satisfac- 

Dutch situation watched. 









orv. 






; (lVireless)—The French govern- 
$s ¢ ng around to the side of 
Geneva meeting because 





; 
on Laval 
France. i 
re opposed to tl 
French 
Europe also have helped 
t the shift. The Little Entente 
vakia, Rumania, and Yt 

» afraid that, with 

7 “a and Ri me’s energies 
iy from home, Germany 
-German element in Austria 
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iris had Britain’s 
peration in case of German 
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iness is unsettled by the 

but certain branches are in- 

r activity due to war or- 

rhe Bourse is inactive. Retail 
holding up at new high levels; 
increased business, but at 
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an mass production of 
factory workers and 





The Fre lor in Washing 
ton has it p - 





Wtion « ( \ 


Valuation \\ ‘ ect tine < 


with each ri embly parliament. But 
the boosting of tl Dutch rediscount 
rate to 6° indicates the seriousness of 


the gold drain. 


Far East 


Ford refuses to meet Japan’s “vi- 
tal industry control” proposal. 
Powers may lose extrality rights 
in Manchukuo. Infant aluminum 
industry wants more protection. 


It’s nearly a month since the Japanes 


government announced that it intended 
to introduce legislation in parliament 
this winter to force t 1 ufacture ol 
automobile - iS an indu \ tal to 
the country’s defense to come undet 
the control of the government. Sin 

Ford and General Motors are the onl 


foreign « 


] 


mpanies Operating on a larg 
scaic h ! 


ld 


for official reactions from Ame 


in Japan, the w watched 
iously 
ican headquarters. 

Recently, an official of the Ford « 
pany in Japan issued a statement to 7) 
Trans-Pacific, a Tokyo ine pul 
lished weekly in English. “We can stat 
positively that our directors have at 
rived at the irrevocable decision not to 
ot 


magaz 


relinquish full control our company 
under any circumstanc: vhatsoever.’ 
\nother report from Tokyo bears « 
Business Il eck’s contentions (Bll 
Jun&’35) that there is going to be litth 
room on the Asiatic mainland opposite 
Japan for any but Nipponese businesses 


It is said freely both in 
Hsinking, capital of M 
Japan is seriously considering 
an end to all 
ity] privileges in 
effort to force fore 
ognize the new Manchukuo government 
Japan has already waived these right 
though few forget that Tokyo virtually 
dictates to the Manchukuo government 
Dumping Aluminum 


lTokvo and in 
inchukuo, that 
extrality extratet 
Manchukuo 
ign powers to 


Finally, aluminum is rounding out 
the nationalistic picture in Japan. With 
government aid, the Nipponese are at 
tempting to build up an aluminum in 


dustry. ocess until 
Japan arrives at the 
stage, and particularly s« 
maining aluminum interests in other parts 
of the world are closely organized to meet 
new competition. Faced with this prob 
lem, the Japanese producers are appeal 
ing to their government to enforce thx 
anti-dumping law against foreign inter 
ests which, it is claimed, have ap 
proached leading Japanese consumers 
and offered special low prices if they 
will sign contracts for large amounts. 


It is an expensive prt 
| ’ inetios 
he mass production 


when the re- 


No railroad amalgamation in Do. 
minion unless Canadians vote for 


it. 
price. 





Oh AWA { 


K 

5 
( 
cre | { 
: 

1 

mt 
the quest Phat 
| ( 1 \ \ 
t rta ‘oii 
ways, and also p 
of hydro-electric enet 


Short wheat crop lifts world 
Social Credit gets a loan. 
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Far East 


Ford refuses to meet Japan's 
tal industry control” proposal. 
Powers may lose extrality rights 
in Manchukuo. Infant aluminum 
industry wants more protection. 


sey a, 


It’s nearly a month since the Japanes« 
government announced that it intended 
introduce legislation in parliament 


his wint to torce the ulacture ol 
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iutomobiles—as an indu tal to 
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Japan, the world watel 
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Trans-Pacific, a Tokyo magazine pul 
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relinquish full control of mpany 
under any circumstances whatsoever 
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No railroad amalgamation in Do- 
minion unless Canadians vote for 
it. Short wheat crop lifts world 


price. Social Credit gets a loan. 
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handle the huge conversior 
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This will necessarily be a post-ele 
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Money and the Markets 


Easy money seems to have reached bottom. Bank loans 
and rates may rise. Treasury rebuffed by slowness of 
Fourth Liberty conversion. Governments and high- 
grade bonds weak. War news affects markets. 


1 HERE Is some evidence that the bottom I od t\ prices im t! | nited States are 
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been ; \l ecling the effect of the ever increasing 
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Millions of Dollars 


Tr -asury Rebuffed 


Slowness of conversion program 
means much cash must be paid. 
High-grade bonds weak. New 
financing brisk. Stocks have war 
flurry: list passes 1931 level. 
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THE MONEY PICTURE 
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FDIC Accepted 


Few non-members of Federal Re- 
‘erve withdraw from permanent 
deposit i insurance system. 


tion this week of the offi- 
‘tification of with 
nd Federal 


i 
the country 


i ’ ) 
national banks 


er banks of 


TEMBER 21, 1935 
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about other members. 
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Gold Clause Mixup 


Confusion produced by ruling of 
Ilinois attorney-general barring 


bonds that promise gold. 
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J&L SEAMLESS 


SIZES: 42" TO 14" 0. D. 


Pipe with dependable strength and “‘fighting”’ 
qualities is required in many applications if 
In all such cases 


It has full 


wall strength because there are no welds; it 


failure is to be avoided 


use Jones & Laughlin Seamless. 


is exceptionally ductile, being made from 
selected steel of uniform quality. It is espe- 
cially suitable for coiling and bending, and 
for use in air and gasoline lines, refineries, 


] 


dry kilns, railroad signal systems and many 





other exacting applications. 


Send for your copy of the 88-page J&L 
Pipe Catalog; no obligation. 


JONES & LAUGHLIN 
STEEL CORPORATION 


AMERICAN IRON awo Steer WORKs 
PittSeuRCH. PENNSYLVANIA 


Exchange Setback 


Wall Street is disturbed by Berle’s 
charge that there has been under- 
ground work on subway stock. 

York ¢ ity 
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traction 
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week 
A. Berle, Jr time Brain Truster 
chamberlain and Mayor La 
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subways for 


one 
now ity 
who 


traction adviser 
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blew up 
higher than he thought 


Sala 
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Prices were getting 
should and 
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manipulated, 


tne city, 
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ie 


adding 
charge that the 
the ' 
prices, and he was going to ask the 
SEC to look into the matter 
Prices promptly dropped 8 
the Stock Exchange business 
conduct committee swung into action, 
and Interborough Rapid Transit security 
holders wondered whether the chamber- 
lain really meant what he said, or was 
just using a roundabout method of tell 


sO. for emphasis 


ris¢ Was 


ity had no intention of paying such 


and 9 


points, 


ing them not to expect too much 

The Stock Exchange was surprised, to 
put it mildly, by Berle’s broadside, par- 
ticularly since it went right to the news 
papers, where Exchange officials first 
learned of the complaint. Market ob- 
servers pointed out that traction secur 
ties had been more or less following 
the general market trend Officials 
thought Berle might have made the 
complaint to headquarters first, since he 
is a member of the Stock Exchange Ad 
visory Council. SEC said nothing, al 
though it has tapereaders and a ticker 
and is supposed to catch just such mar 
ket rigging as Berle charged 

The Exchange is upset 
whole thing. Ever the 
tration of the famous market was put 
into the hands of President Charles R 
Gay, public relations been com 
paratively sweet and serene, and cooper 
ation with the watchdog SEC has been 
way above expectations. If the New 
York traction stocks have been under 
subversive influence, as Berle charges, 
it will be the first setback the Exchange 
has had in a long time 

The business conduct committee con- 
ducting the investigation will report di- 
rectly to the SEC on the rapid transit 
If there has been monkey busi- 
or 


about the 


since udminis- 


have 


matter 
ness. somebody will be on the SEC 
Stock Exchange carpets, or both 


Business Census 


New survey to round out data on 


depression effects. 
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Diesel Cuts Time 


Trial trip, Chicago to Coast. indi. 
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off The Chief's time. 
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been to point out the 
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ppressed labor. And yet when 
hnicians and office employees 
union, what happens? The 
rs are fired. And then the 
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union strikes, and the liberal emp 
[aera 


s s 


gets an injunction a! 


stabulary on the strikers 
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radio committee that upposed to rep- 
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It's all right to say that 1 nillion 
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Py ESIDENT Ca DENA I : } is 3 A Page Fence will 


} stop the mob. Long 


ISSu a 1ec! 


enough for parley. Long 
pres buildings belong & i = 


enough for saner, sober- 
ment—meaning minded men to wield 
Mexico. At exact | ent their influence. 
government acquit a moral title t A Page Fence is a powerful check 
these properties isn plained t to sabotage. Its honesty of metal 
notable fact that mos f the leader f spells loyalty. Its neatness suggests 
the war against the church order. Its very presence tells 
who've become immensely ci truders, You are breaking th *law 
Exposed property invites attack. 

Figure fencing now. There are 82 
= Page Fence Service Plants. For name 
From our Washington office: ‘While sal sates Geena wien teen ol 
President Roosevelt fully « xpects to fin the District Offices shown below. 
some way to rehabilitate the NRA, ju 
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draws near 


We have believed,” says Oliver 

ley, British Minister of Education, ‘that 
if there should arise a man or a nation 
who was prepared to glorify war and 
plunge us into its horrors, the glare of 
public opinion throughout the world 
would be enough to check that ambi 
tion.” 


My goodness! 
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Utilities and the 


The Edison Electric Insticute, acting 
for a majority of the electrical util- 
ities of the country, has undertaken 
to test the constitutionality of every 
enactment of the New Deal which 
impinges directly upon the industry. 
It has hired a corps of the ablest con- 
stitutional lawyers to conduct various 
divisions of the litigation. 

This Administration has definitely 
even though equivocally committed 
itself to the doctrine of public owner- 
ship. Men who have spent their lives 
promoting that doctrine have been 
appointed to the various commissions 
which will administer new laws for 
the regulation and liquidation of the 
utilities. It is but a short step from 
public ownership of utilities to that 
of mines, forests, oil wells, and gen- 
eral industry. In fighting this tend- 
ency the Edison Institute is serving 
every security-owner and taxpayer in 
the country. 

There is every reason to believe 
that much of this legislation will be 
vitiated by the Supreme Court. It is 
also quite probable that before the 
Wheeler-Rayburn Act becomes fully 
effective a more constructive Congress 
may be prepared to amend or repeal 
the worst of the New Deal legislation. 
But well-managed utilities do not 
intend to wait for either the Supreme 
Court or Congress to speak before 
taking positive steps to improve their 
position in public esteem and give 
security to their business future. 

There is uncontrovertible evidence 
of unconscionable exploitation on the 
part of some public utility oo 
These acts were exceptional and in no 
way characteristic of the industry. 
Merited punishment does not neces- 
sitate the destruction of public serv- 
ice and public investments. Ample 
legislation for preventing a repetition 
of such abuses was provided before 
the Wheeler-Rayburn Act was passed 
at the last session. 

Our industrial progress in the last 
seventy-five years rests largely on the 
advancement of the utility industries. 
They have given us service which for 
excellence and cheapness is the envy 
of the civilized world. In the elec- 
trical industry particularly, most com- 
panies have striven for lower rates in 
their own interest. The cost of utility 
service has constantly declined at a 
time when the prices of most goods 
and services have been rising. 


40 


Publie 


Uulites are planning a concen- 
trated effort to recapture public con- 
fidence. The first step will be toward 
lower rates, which will be brought 
about by an increase in the volume of 
through a national 


business great 


campaign to increase the use of gas 
and electricity. 

The next important step is the im- 
provement of public relations, which 


means largely the humanization of 
This involves not only bet- 
ter relations with employees, con- 
sumers, and stockholders but also 
immediate improvement in trade rela- 
tions with manufacturers, contractors, 
jobbers, and dealers. This work can 
be and should be carried on diligently 
and openly. The most ardent dema- 
gogue can find nothing to criticize in 
such a compaign wisely directed. 

Public attitude towards corpora- 
tions and wealth moves in definite 
cycles. The last low point was 
reached in the early days of another 
Roosevelt. The last high point was 
touched about 1927. The | epson 
curve since has been more precipitate 
and apparently has ended sooner than 
ever before. 

The utilities led the way and did a 
magnificent job in their last coordi- 
nated effort to develop public good 
will. The effects of that effort were 
almost destroyed by the blundering of 
a few over-zealous or panicky va dg 
The latest effort of the industry to 
recapture good will seems to have 
sound leadership. It may well show 
the way to all industry in doing a job 
that is essential to the restoration of 
American business on a sound basis. 
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Less Information 
For the Investor 


John J. Burns, chief counsel of the 
Securities and Exchange Commission, 
spoke recently before the Financial 
Advertisers Association. Financial 
Advertising has been reduced to a 
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Conservation— 


But What of Taxe 


Mr. Roosevelt says ch 

are permanent. There 

work in sight” in New 

alone, he believes, to k 

men busy during the nex: 

Possibly; but should ch 

ernment pay the cost? Asi 

incidental military valu 

work in national forests, 

mainly doing work 

properly be done by the sta 
Much of the federal co 

task can be accomplished 

cost. The federal gover 

stop the pollution of 

streams; not many emplo 

required for this. The butchering o 

forests can be stopped | 

through tax exemption 

trees, and imposition of « 

trees are cut. 
Conservation 

rich in social and econo! returns 

And the CCC is a fine venture, giving 

young men a chance for self-respect 

ing, healthy work in pl of the 

dole. But if continued, the Cl 

should mainly work in Uh national 

parks and forests. It sho ild not do 

state chores at the expense of the fee 

eral taxpayer. 
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